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What Determines the Best Size of the Firm

NIE Hui-hua LI Wen-bin
(School of Economics, Renmin University of China, Beijing 100872)(Shandong Financial
Institute, Jinan 250014)
Abstract: This paper completely investigates the determinations of firm size and their test results
from market size, production factors, transaction costs, property rights, incentive costs and
information costs. Also, this paper points out that the highlights of the size theory of the firm for
M & A of the firm in management, and prospects their research advance.

Key words: firm size; the boundary of the firm; Merger and Acquisition
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