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New Classical Theory of Division of Labor and the Choices
of Region Division of Labor

NIE Hui-hua
(Graduate School of CASS, 100102)

Abstract: Through analyzing the key factor of the division of labor, the author demonstrates

interior relations among division of labor , supplying of institutions, transaction costs and market
extent with the applying of New Classical Theory of Division of Labor . Furthermore, with this
theory the author analyzes the best network of division of labor for different regions at different

stages. By doing so, the author reveals the fundamental reasons of slow development in middle
and western regions of China.
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